BILL NUMBER: A9510
 
      SPONSOR: Bores
 
      TITLE OF BILL:
 
      An act to amend the insurance law and the public health law, in relation
      to the use of virtual credit cards by insurers and certain health care
      plans; and to amend a chapter of the laws of 2025 amending the insurance
      law and the public health law relating to the use of virtual credit
      cards by insurers and certain health care plans, as proposed in legisla-
      tive bills numbers S. 2105-A and A. 3986-A, in relation to the effec-
      tiveness thereof
 
      PURPOSE OR GENERAL IDEA OF BILL:
 
      The purpose of this bill is to make amendments to Chapter 647 of the
      Laws of 2025.
 
      SUMMARY OF PROVISIONS:
 
      Section 1: Amends subsection (p) of section 3217-b of the insurance law,
      as added by Chapter 647 of the Laws of 2025, to require that payment
      type elections must be made by the provider within 30 days of receipt of
      the notice from the insurer. If the provider fails to make an election
      in this timeframe, the insurer must pay the provider using the alterna-
      tive payment method provided in the notice or, if necessary information
      to do so is unavailable, another fee-free method.
 
      Section 2: Amends subsection (p) of section 4325 of the insurance law,
      as added by Chapter 647 of the Laws of 2025, to include the same
      provisions as section 1.
 
      Section 3: Amends subdivision 14 of section 4406-c of the public health
      law, as added by Chapter 647 of the Laws of 2025, to include the same
      provisions as section 1.
 
      Section 4: Amends the prior effective date to clarify that it only
      applies to contracts and not policies.
 
      Section 5: Sets forth the effective date.
 
      JUSTIFICATION:
 
      As alternative payment methods increase, provider choice in payment
      method decreases. Payment types such as virtual credit cards may apply
      higher processing fees than those agreed upon for regular credit cards
      under insurer-provider contracts. As a result, providers are left to
      deal with bank charges and other fees levied to counter the evolving
      software and security needs for new payment types. Unless insurers are
      required to seek permission, they often begin paying providers using
      costly alternative payment types without providing any notice.
 
      To increase transparency and provider choice, Chapter 647 of the Laws of
      2025 required insurers to give appropriate notice and allow providers to
      elect to utilize an alternative payment method for claims. This chapter
      amendment requires that payment type elections must be made by the
      provider within 30 days of receipt of the notice from the insurer. If
      the provider fails to make an election in this timeframe, the insurer
      must pay the provider using the alternative payment method provided in
      the notice or, if necessary information to do so is unavailable, another
      fee-free method.
 
      PRIOR LEGISLATIVE HISTORY:
 
      New bill.
 
      FISCAL IMPLICATIONS FOR STATE AND LOCAL GOVERNMENTS:
 
      None.
 
      EFFECTIVE DATE:
      This act shall take effect immediately; provided, however, sections one,
      two, and three of this act shall take effect on the same date and in the
      same manner as a chapter of the laws of 2025 amending the insurance law
      and the public health law relating to the use of virtual credit cards by
      insurers and certain health care plans, as proposed in legislative bills
      numbers S. 2105-A and A. 3986-A, takes effect.

